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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  12th  day  of  September.  2008.  between  Barbara  Innes  Logan,  sole  heir  of  the  residuary  Estate  ULWT  of 
Louise  Burgess  Logan,  deceased,  Lessor  (whether  one  or  more),  whose  address  is:  P.O.  Box  1 49,  Alpine,  Texas  79831 ,  and  XTO  Energy  Inc. , 
whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  mineralsjproduced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant  County,  State  of  Texas,  and  is  described  as  follows: 

1.47  acres,  more  or  less,  out  of  the  J.  Armendaris  Survey,  A-1 765,  being  TAD  Map  Trac  1Z  and  being  Tract  2"  described  in  a  Partition 
Deed,  dated  May  2, 1952,  from  John  J.  Burgess,  Ida  Burgess  Gray,  Lydia  Burgess  Buxton  and  Sue  Burgess  Laun  to  Louise  Burgess  Logan, 
recorded  in  Volume  2444,  Page  390,  Deed  Records,  Tarrant  County,  Texas. 

Notwithstanding  any  other  section  of  this  lease,  Lessor  retains,  and  Lessee  waives,  any  and  all  rights  whatsoever  of  access  to  or  upon  the 
surface  of  the  leased  premises  for  the  exploration,  development,  production  or  transportation  of  the  oil  or  gas  thereunder.  However,  this 
waiver  of  surface  rights  shall  not  be  construed  as  the  waiver  of  the  right  of  Lessee  to  exploit,  explore  for,  develop  or  produce  such  oil  or 
gas  with  wells  drilled  on  adjacent  lands  or  land  pooled  therewith,  including,  but  not  limited  to,  directional  or  horizontal  wells  bottomed 
beneath  or  drilled  through  any  part  of  the  leased  premises  (other  than  the  surface). 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  saidland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  1.47  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the 
true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  three  (3) 
years  from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days, 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  savedby  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  ppe  line  or  storage  tanks,  Lessor's  interest,  in  either  case  to 
bear  1/4  of  the  costoTTreating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1) 
when  sold  by  Lessee,  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in 
the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  to)  To  pay 
Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at  Lessee  s 
election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  pnmary  term  or 
at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable 
of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being 
conducted  on  said  land  tor  so  long  as  said  weUs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred. 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of being  produced  from  said  wells 
but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of 
flow  lines,  separator,  and  lease  tank,  and  shaH  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable i  to  Lessee.  If,  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  al  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shaB  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  astessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee^  rkjht  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shaH  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 
each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 


regular  location,  or  for  obtainim  maximum  allowable  from  any  well  to  be  dnfled,  dnlling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  fling  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  establshed  hereunder  shall be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 


separate  tract)  covered  by   r  - -,-    .  „    ,  .  ,. 

considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  fhe  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  the  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  nnduding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerate  unless  alTrooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unrt  establtehed  hereunder  by  filingfor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 


acce^™Tdri^^  "W  "*?"  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  or 

n^JLIE?  ^S^^es5Se«iln^  ne,fto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
^JSSiSW?^  atf  ^deratpj??  of  this  tease  shaTextend  to  and  be  binding  upon  the  parties  hereto  S^rtSto  success  asstan? 
^S^SSS^*88^^  t^awordiyBion  withe  ownership  of  said  land,  royalties  or  other  moneys,  orany  partflSeof  towsomer  elSed' 
SfSJJHH?  'SSSSfiW  ord,m,niSh  the  rights  of  Lessee,  including,  but  notlimited  to.  the  kxsttmatf  dri^ of wSh? ahcTB^^ulw^t 
?hS^o^;^b!^stand,n9  !.ny  o^f  actual  or  constructive  knowledge  or  notice  thereof  ofor  to  Lessee  sraranrT or  asstan?  no 
&S!2£  SSTO  "tf*  ^^"'P  of  ^d  and  or  of  the  royalties,  or  other  moneys,  or  the  rtaht  to  reoftelhettme (EvmSver efrS  steH 

SfifS  mSS^  SL  iSSSLSifSSwl  ttre'  S^^*:*0^^"8'  notf2e  °Lsu5h  ^ange  or  division,  supported  by  either  originals  or  duly 
nJX^ti105  instHnent?  w"100  ha»  be6"  Properly  filed  for  record  and  when  evidence  such  charweor  division  and  »  SSh  aSft 
sSte™^^  in  theopinion  aHTiS^ 

sucn  cnange  or  aiyision.  it  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  nav  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  o^sitoryfc^^^  w  or  ***** 

i  ^^'^Hn^lo^LTr^^i3^  Leis^  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
hfflff  n«vnt,n3i,?ett'29  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have TsW/eW) drafter  reS 
of  said  notice  vtfthrn  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  altegedbv  Lessor  Tteseivfce  of  said fSfaJSuS 
SIESSS  ?fe  bnmof  anyactfon  by  Lessor  on  said  lease  for  any  rauseTand  n^such  IcKiall  bXkig  Wu?^lS^^wffiS 
&3t£ZS£lF S  Jife0^^'  Nerther  the  service  of  said  notice  nor  the  doing  of  any  acts  by  iSSSm^mSiUwSS'^i 
SHSlJiE8^68  3,1311  b£5e2med  *i?  admission  or  presumption  that  Lessee  has failecJ  to  perform  afl  its  obligations  hereunder  H MWs fease  is 
canceled  for  any  pause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  Swellaito  which  there  are  operator^ 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulatwns^oTrt  in^  evS  less  ^atfoXacresf  such'SaaS 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  oTa  square  centered  at  the  wel  or  K  such  shaDe  as  then  S  serine mS? 

^^ve^^rSi^lf^atol^  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 

intaJik ^SS^S^Ln^SS  aH?  a9rees  toitefend  to  sa'd  tend  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
JSES^aRESf  SfiS  ^ihiSr9^d*Snmanly«wrtn  £ny  mort9ages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
aSKffiilJ^?^Lfav^t5f  JfiPj?  any  tim®  to  Pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated TtoSe 
S^2^K5fSSbS2  t!?£^!Slmounts  *i  ^5?mJoyiHies;ior  otner  Payments  payable  or  which  may  become  payable Lessor 
!S«S  r£5?H&T&«E?  tease'  ^SSJ6^!?  £>ve.rs  a  "ess  Merest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
^v^^^r^tnTrSS  2^JSfi^r  V^JPg&SL*  "ft  or  00  interest  therein,  tften  the  w3£ sand l  other 

I^^X  f^^^Jt^l^  as  5  ,fl™S  5te  ^  covers  less  than  such  full  interest  stal  be  paid  only  in  the  proportion  which  the  interest 
XSSftiS}  h?^ered  by  ^.fiff6'  13?  whote  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  easelwhTthTr 

^e«»  ThiS  'eaSe  Sha"  66  bindirK°n  630,1  I  without 

w^i  iiJ^^Ji^SS^  IPSSSAK  ffter  the  expiration  of  tfie  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
ffl?^terapl1«3  h^reof'  Sf¥i  t6^68  B  V&  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
SSS^SiS^SfPSSSi  3ftermined  to  be  invaBd)  or  (2  any  other  cause,  whether  similar  or  dissimilar,  Vcept  financial)  be$>nd  the 
H^fc  fnSfH^?^1^^65?6!'  the,Pf17iaIy  terTT1  hereof  shal  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred 


J  3-  NotwKbstanding  anything  to i  the  contrary i  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
^nH0*hLf  SSi  f.  SSn  ^Sl?n  ta?       fl"^  2nd  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

.l^^a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
SSm^L88  may  b®  set.for?Jn  % lease  ?nd/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
^tSSeSrm^LenoourS8r  drfficulty  secunng i  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
n!fie0^5W?on^re  ?ltheJ  rested  or  not  allowed  on  said  land  or  otherkases  in  the  vicinity,  it  is  agreed  thatany  such 
SESSSH*0?1^^  at «  surface  ,ocatlorl *? <S^ai(L and  or  off  of  tends  ""'Ob  sa'd  'and  are  pooled  in  accordance  wfth  thislease 
ESVid^haiS^r^  directional  well  for  the  purpose  of  drilling,  reworking,  producing  oF  other  operations 

SSS^dtia*Zior  tands  p-?^itheJre^ltn'  sha^  ^  PurPoses  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
exoepi ?%t  express^  stateS  'S  ,ntended  to  modrfy  any  surface  Actions  or  pooling  provisions  or  restrictions  contained  in  this  lease 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LE$30R(S) 


Barbara  Innes  Logan 

STATE  OF  TEXAS  } 

COUNTY  OF  fejskr  }  SS'  (ACKNOWLEDGMENT  FOR  INDMDUAL) 

This  instru^nt  was .m e„  "r?!fL      ^Kdav  of  September,  2008  ,  by  Barbara  Innes  Logan, 

1  sftjiJrl   Notary  Pubhc.  State  of  T«x»s 

(Seat]      t"JTf%-:<J      My  CommiMton  Expires  e.  

(!>ea,}      '■                   Augurt21,2010        H  S^nature^ 

My  Commission  Expires:  f\uCj.df'  3^  3^31  Q 


sole  heir  of  the 


